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INTRODUCTION 
 
This booklet contains the Statement of Accounts which the Council publishes in accordance with 
the Accounts and Audit Regulations 2003.  
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EXPLANATORY FOREWORD 

1.  The Council’s accounts for the year 2004/05 are set out on pages S1 to S31. They consist of: 
 • the Consolidated Revenue Account – which shows the net cost of all functions for which the 

Council is responsible, and how that cost has been financed from income from local tax payers and 
from Central Government grants; 

 • the Housing Revenue Account – which shows income and expenditure on council housing; 
 • the Collection Fund Revenue Account – which shows the transactions of Harrogate Borough 

Council (the billing authority) in relation to non-domestic rates and the Council Tax, and illustrates 
the way in which these have been distributed to preceptors, the NNDR pool, and the General Fund; 

 • the Consolidated Balance Sheet – which sets out the financial position of the Council on 31 March 
2005; 

 • the Statement of Total Movements in Reserves – which brings together all the recognised gains 
and losses of the authority during the year and identifies those which have not been recognised in 
the consolidated revenue account. The statement separates the movements between revenue and 
capital reserves; 

 • the Cash Flow Statement – which summarises the inflows and outflows of cash arising from 
transactions with third parties for Revenue and Capital purposes; 

 • the Statement of Responsibilities for the Statement of Accounts – which explains both the 
Authority’s and Director of Resources’ responsibilities in respect of the Statement of Accounts. 

 These accounts are supported by the Statement of Accounting Policies which follows this Foreword, 
various notes to the accounts, and the Statement on Internal Control at Appendix 1 which explains 
how the Council maintains an effective system of internal financial control. 

2. This foreword provides a brief explanation of the financial aspects of the Council’s activities, and draws 
attention to the main characteristics of the Council’s financial position. The three following graphs show 
in broad terms where the Council’s money comes from, what it is spent on, and what services it 
provides. The graphs relate to the revenue activities of the General Fund and Housing Revenue 
Account when combined for 2004/05. 

3. Where the money comes from (£95.4m): 

 

 

 

 

 

A. Rents, Charges & Interest 

 

B. Government Grants 

 

C. Council Taxes  
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EXPLANATORY FOREWORD 

3. Where the money comes from (continued): 
 Revenue Support Grant and redistributed business rates, together with specific government grants 

towards rent allowances and Council Tax benefits, provide one third of the total. Over half of the 
Council’s income comes from the services it provides through rents, fees and charges and external 
interest. Council Taxpayers contribute about one eighth of the total income. 

4. What the money is spent on (£95.4m): 

 

 

 
 
 
A. Employees 

 
B. Running Expenses 

 
C. Treasury Management Expenses 

 
 
 
£27.8 m 
 
£65.3m 
 
  £2.3m 
 

 

 Running expenses such as maintaining buildings, paying benefits, operating vehicles and purchase of 
supplies and services take up about two thirds of total expenditure. Employees account for almost a 
third of the total. Treasury management charges are mainly the provision for the payment of principal 
and interest on loans. 

5. The Services provided (£95.4m): 

 

 

A. Central Services to the Public 

B. Cultural & Related Services 

C. Environmental Services 

D. Planning & Development Services 

E. Council Housing 

F. Housing Benefits 

G. Other Housing Services 

H. Highways, Roads & Transport 

I. Corporate Costs 

J. Capital & Financing Costs 
 
 

£11.3m 

£15.8m 

£8.7m 

£5.8m 

£14.0m 

£17.5m 

£3.1m 

£ 3.3m 

£ 3.1m 

£12.8m 

 Expenditure and income on Council Housing is charged to a separate ring-fenced account called 
the Housing Revenue Account, see page S15 for details. 
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EXPLANATORY FOREWORD 

General Fund Budget 
6. The main components of the budget for 2004/05 and how these compare with actual income and 

expenditure are set out below: 
  Original Budget  Actual Difference 

 
  £m  £m  £m 

 Gross Expenditure on Services 68.8  68.7  -0.1 
 Income -45.4  -49.9  -4.5 
 Net Expenditure on Services 23.4  18.8  -4.6 
 Capital & Financing Costs -1.7  -1.6  0.1 
 Net Expenditure 21.7  17.2  -4.5 
 Contributions to/from(-)  Reserves (net) -2.0  2.1  4.1 
 Council Taxes -11.2  -11.2  0 
 Government Grants -8.5  -8.5  0 
 Deficit / Surplus (-) for year, see page S9 0  -0.4  -0.4 
       
 Surplus brought forward 1.9  1.9  0 
 Surplus carried forward 1.9  2.3  0.4 

 
7. Net Expenditure on Services was below budget with significant changes in both expenditure and 

income during the year. Income generated from Conferences and Exhibitions was up £1.4m and 
spending was down £1.1m (net of £1.5m of exceptional Business Rate Refunds), leaving £2.5m to 
be transferred to reserves to finance capital investment.  

8. Income from specific grants was up £2.0m, £1.4m being matched by increased spending on 
Housing Benefits. The Planning service received £0.5m of additional grant to help meet 
Government targets, most being transferred to reserves to meet spending in future years. 

9. Income from local fees and charges was also higher across most other services (£0.9m). Interest 
income was higher than expected (£0.7m) due to higher internal balances, interest on the 
exceptional business rate refunds (£0.3m) and Government compensation for lost interest following 
the withdrawal of Housing Association Grant subsidy (£0.1m). These savings have allowed further 
transfers to reserves for specific purposes.  

10. Net expenditure after transfers to specific reserves is £0.4m below that estimated. Savings in the year 
mean that the net amount contributed to earmarked reserves and the working balance was £2.5m 
instead of the planned reduction of £2.0m. The result is that there is a working balance at 31 March 
2005 of £2.3m, and earmarked reserves of £12.9m. 

 Housing Revenue Account Budget 
11. The main components of the budget for 2004/05 and how these compare with actual income and 

expenditure are set out below: 
  Original Budget  Actual Difference 

  £m  £m  £m 
 Gross Expenditure 8.9  8.8  -0.1 
 Income -11.9  -12.3  -0.4 
 Government Subsidy payment 2.1  2.2  0.1 
 Net surplus for year, see page S15 -0.9  -1.3  -0.4 

 Surplus brought forward 1.0  1.1  0.1 
  Surplus carried forward 1.9  2.4  0.5 
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EXPLANATORY FOREWORD 

12. Spending on repairs and maintenance was higher than the original budget but this was offset by 
higher income from rents and charges for services, and increased investment income. Government 
subsidy payment was higher due to reduced interest costs. 

 The HRA working balance brought forward was in line with the original budget and stands at £2.4m at 
31 March 2005. It is planned to increase to £3.2m over the course of 2005/06. 

 Capital 
13. In 2004/05 the Council spent £11.9m on capital projects compared with the original budget of £11.9m. 

Details of the major schemes are contained in the notes to the Consolidated Balance Sheet on page 
S22. A large part of this capital spending (£4.5m) was on the Housing Investment Programme 
(original budget £7.2m). Planned spending on homelessness hostels (£0.8m), environmental works 
(£0.3m) and council house improvements (£1.5m) has been re-phased to 2005/06 and final take up of 
Housing Association Grants and Improvement Grants/Loans in the year was down by £0.1m. 

14. Capital spending on other services projects was £7.4m (original budget £4.7m). The increased 
spending was mainly £2.8m for the Exhibition Halls Breakout Space re-phased to 2004/05 when the 
contract was re-tendered late in 2003/04. The Council approved £0.8m of prudential borrowing to 
finance the scheme along with £0.5m from Conference & Exhibition business rate refunds received in 
the year (£1.9m in total to capital reserves), the balance of financing £1.5m being a loan from General 
Fund capital resources to the Conference & Exhibition service to be repaid over the next 5 years in 
addition to the £0.8m borrowing.  

15. Capital receipts from asset sales etc during the year totalled £2.6m (including £2.5m from the sale of 
Housing Revenue Account houses and land) and the pooled share of these receipts paid over to the 
Government was £1.8m. About £3.6m of capital receipts were used to meet capital expenditure in 
2004/05, the balance of the funding requirement coming from borrowing (£2.0m), revenue 
contributions including Major Repairs Reserve (£5.0m) and grants and contributions (£1.3m). 

16. Total loans outstanding owed to external parties amount to £16.1m of which £3.1m relates 
to the Housing Revenue Account; the figure is also offset by external lending totalling £26.9m. These 
figures should be viewed, however, in relation to the value of the Council's assets which have a net 
book value of £273m and an insurance value of over £480m. 

17. The Council’s share of the net liability on the North Yorkshire Pension Fund is £41.5m at 
31 March 2005. This is a long-term position, and contribution rates are set to meet 100% of local 
authorities’ liabilities over time, under Pension Fund Regulations. 

 Changes 
18. The accounting policies adopted by the Council comply with the relevant recommended accounting 

practices and the latest revisions to these from 1 April 2004. This includes the adoption of the new 
requirements for accounting for intangible fixed assets in line with FRS10 and leases in line with 
SSAP21 (for details see page S6 note 2). 

19. There has been no major change in the Council's statutory functions during the year. 
20. There were no material events in the year ended 31 March 2005 which affect the presentation of the 

accounts. 

Further Information 
21. Further information about the accounts is available from Anne Wray in the Resources Department, 

Council Offices, Crescent Gardens, Harrogate HG1 2SG, telephone (01423) 556107 or eMail 
anne.wray@harrogate.gov.uk  This is part of the Council's policy of providing full information about 
Council affairs. 

22. In addition, interested members of the public have a statutory right to inspect the accounts before the 
audit is completed. The availability of the accounts for inspection is advertised in the local press. The 
audit of the accounts for the financial year 2004/05 commences in early July 2005. 
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 STATEMENT OF ACCOUNTING POLICIES 
1. General 
 The Accounts have been prepared in accordance with the Code of Practice on Local Authority 

Accounting issued in June 2004 by the Chartered Institute of Public Finance and Accountancy 
(CIPFA). 

2. Fixed Assets 
 Intangible Fixed Assets 
 Intangible assets (eg software licences) are valued at cost and depreciated over their economic lives 

(generally 3 years) on a straight line basis. 

 Tangible Fixed Assets 
 All expenditure on the acquisition, creation or enhancement of fixed assets is capitalised on an 

accruals basis. Operational assets are included in the balance sheet at the open market value in 
existing use (or net current replacement cost, if lower). Non-operational assets (Investment Properties 
and Surplus assets) are included at open market value (or net current replacement cost, if lower). 
Non-operational assets under construction are valued at historic cost until brought into operation. 
Infrastructure assets and community assets are also included at historic cost. The current asset 
values used in the accounts are certified by the Council’s internal Valuers under a five year rolling 
programme of revaluations. Subsequent additions are included in the accounts at the cost of 
acquisition. The credits/debits arising on the revaluation of fixed assets are taken to the fixed asset 
restatement account. 

 Assets, other than land, are depreciated over their useful economic lives, except where any provision 
for depreciation would not be material. Depreciation is calculated using the straight line method for 
buildings (generally over 60 years, and 40 years for houses) and the reducing balance method for 
vehicles and plant (7 years). In the case of council houses, the major repairs allowance represents a 
reasonable estimate of depreciation under the Code. 

 Assets utilised under operating leases are not shown in the balance sheet. The rentals payable are 
charged evenly to revenue and disclosed in the notes to the Consolidated Revenue Account (page 
S12) and outstanding commitments at 31 March in the notes to the balance sheet page S23 note 7(i). 

 Council Assets rented out under operating leases are recorded as fixed assets and the rental income 
credited evenly to revenue over the period of the lease (see page S12 note 9). The value of the assets 
used for operating leases is shown in the notes to the balance sheet page S23 note 7(ii). 

3. Capital Charges 
 The capital charges made to service revenue accounts and central support services  equal the sum of 

depreciation plus a notional interest charge based on the net amount at which the fixed asset is 
included in the balance sheet at 1 April 2004. The notional rates of interest used are 3.5% for those 
assets included in the balance sheet at their current value and 4.8% for intangible assets, 
infrastructure assets and community assets included in the balance sheet at historic cost. 

4. Deferred Charges 

 Deferred charges represent expenditure which may properly be capitalised but does not represent 
tangible fixed assets eg Improvement Grants / Loans. They are written off to revenue in the year of 
expenditure (and this includes expenditure financed from capital receipts, grants and loan). 

5. Capital Receipts 
 By law, a proportion of the capital receipts from the disposal of housing assets must be paid to the 

Government. The remainder are held in the usable capital receipts reserve until such time as they are 
used to finance capital expenditure. 

6. Debtors and Creditors 
 The revenue and capital accounts are maintained on an accruals basis. That is, sums due to or from 

the Council during the year are included whether or not the cash has actually been received or paid in 
the year. 
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STATEMENT OF ACCOUNTING POLICIES 

7. Stocks 

 Stocks are valued at the lower of cost or net realisable value. 

8. Costs of Support Services 

 Costs of management and administration have been allocated to the total cost of services in 
accordance with CIPFA’s Best Value Accounting Code of Practice. The basis of allocation used for 
the main costs of management and administration is outlined below. 

 Cost  Basis of Allocation 

 Finance, Administration  Actual or estimated time spent by staff 

 Computing  Actual use 

 Corporate and Democratic Core and Non Distributed Costs 
 Under Accounting rules some overheads are classed as Corporate and collected centrally rather than 

being allocated across services.  These include Committee Administration, Councillors’ Allowances, 
the cost of the Chief Executive and his support staff, costs for the preparation of Statutory Accounts, 
and Pension costs of former employees. 

9. Government Grants 

 These are credited to the appropriate revenue and capital accounts, and accruals made for amounts 
known to be receivable for the year. 

10. Provisions 

 The Council sets aside provisions for specific future expenses or losses which are likely or certain to 
be incurred, typically over the next 5 years, but the amount or date of which cannot yet be determined 
accurately. The main provisions are for bad debts, for known future pension liabilities, and for the part 
of known outstanding insurance claims to be paid for by the Council instead of the insurance 
company. The transactions are summarised in Notes 9 and 13 to the Balance Sheet, pages S24 and 
S25. 

11. Reserves 

 Revenue 
 Amounts set aside for purposes which fall outside the definition of provisions are considered 

reserves. Transfers to or from these reserves are not treated as service expenditure, but are 
disclosed as contributions in the Consolidated Revenue Account. A summary appears on page 
S27, the Statement of Total Movements in Reserves and in note 14 to the Consolidated Balance 
sheet page S25. 

 Capital 
 The Fixed Asset Restatement Account represents the balance of the credits and debits arising on 

the periodic revaluation of fixed assets. It is not available to support spending. A summary appears 
at Note 2 on page S28. 

 The Capital Financing Account represents amounts applied from revenue, grants and capital 
receipts to finance expenditure on fixed assets, together with amounts set-aside for debt 
redemption, and certain other capital transactions. It is not available to support spending. A 
summary appears at Note 3 on page S28. 

 Pensions 
 See note 12. 
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STATEMENT OF ACCOUNTING POLICIES 

  
12. Pensions 

 From 1990 the Government required Fund Contributions to meet only 75% of liabilities. Accordingly 
balance sheet liabilities were understated. 

 In line with the CIPFA Accounting Code, the Council has adopted the full accounting requirements of 
FRS17 (Retirement Benefits). The disclosures required under FRS17 are set out in the notes to the 
Consolidated Revenue Account page S10 note 1, notes to the Consolidated Balance Sheet page 
S26 note 19, and Statement of Total Movement in Reserves page S28 note 4. 

 FRS17 requires the full cost of providing pension benefits in the year, calculated by the fund actuary, 
to be shown in the accounts. Where the cost of providing pension benefits charged to the accounts 
under FRS17 is more than the contribution to the scheme in the year, a contribution from the 
Pensions Reserve is required.  This brings the net cost to the Consolidated Revenue Account back in 
line with the amount to be raised in taxation. The balance sheet shows the Council’s share of net 
pension liability, matched by an overdrawn balance on the Pensions Reserve. 

 The Local Government Pension Scheme Regulations 1997 continue to require that the Fund returns 
to 100% funding of liabilities. 

 In order to return to 100% funding, Harrogate Borough Council's employer contribution will increase 
annually by about 1.1 percentage points per annum from a 2004/05 base of 17.7% of employees’ 
pensionable pay, over 3 years from 1 April 2005. 

13. Internal Interest 

 Interest is credited to the Housing Revenue Account based on the level of its notional cash balances 
(using the statutory formula) plus the actual gross interest received from right-to-buy mortgages. 
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CONSOLIDATED REVENUE ACCOUNT 

2004/05 
Gross Cost 

2004/05 
Income 

2004/05 
Net Cost 

2003/04  
Net Cost 

 £’000  £’000  £’000  £’000 
Expenditure on Services           

Central Services to the Public (note 14) 11,254  9,779  1,475  1,673 
 Cultural & Related Services (note 15,20,21) 17,298  11,738  5,560  5,698 
 - Exceptional Business Rate Refunds -1,504  0  -1,504  0 
 Environmental Services (note 16) 8,665  2,979  5,686  5,643 
 Planning & Development Services (note 17) 5,838  4,240  1,598  2,094 
Cultural, Environmental and Planning Services 30,297  18,957  11,340  13,435 
Housing Services (note 18,20 &21) 34,578  27,652  6,926  6,573 
Highways, Roads & Transport Services (note 6 &19) 3,374  3,145  229  329 
Corporate & Democratic Core  3,015  226  2,789  2,553 
Non Distributed Costs  130  0  130  204 

Net Cost of Services 82,648  59,759  22,889  24,767 

Other Operating Income and Expenditure        
Parish Precepts 411  0  411  381 
Surplus (-) from Trading Operations (note 2) 0  -55  55  12 
External Interest Payments 1,644  0  1,644  1,897 
External Interest Income (note 22) 0  2,296  -2,296  -1,575 
Depreciation 4,032  0  4,032  4,086 
Capital Charges (note 20) 0  12,128  -12,128  -11,569 
Release of Grants Deferred 0  261  -261  -304 
Contribution to Housing Pooled Capital Receipts 1,835  0  1,835  0 
Pensions Interest Cost and Expected Return on Pensions Assets 1,249  0  1,249  1,558 

Net Operating Expenditure 91,819  74,389  17,430  19,253 

Appropriations        
Surplus/Deficit (-) to HRA balances 1,304  0  1,304  14 
Contributions to/from (-) Earmarked Reserves (page S25) 2,111  0  2,111  -30 
Contributions to/from (-) Capital Reserves:        
 Capital Expenditure financed from Revenue 3,854  0  3,854  4,128 
 Adjustment to provision for debt redemption (note 8) -1,211  0  -1,211  -1,333 
 Debt Redemption set aside 1  0  1  1 
 Appropriation from Capital Financing Account (page S28) 0  1,335  -1,335  -1,767 
 Appropriation from Major Repairs Reserve (page S27) -34  0  -34  -33 
Contribution from Pensions Reserve (page S27) -1,004  0  -1,004  -835 
Transfer from Usable Capital Receipts (Housing Pool) -1,835  0  -1,835  0 

Amount to be met from Government Grants and Local 
Taxpayers 

95,005  75,724  19,281  19,398 

Sources of Finance        
Demand on Collection Fund (page S19) 0  11,121  -11,121  -10,167 
Collection Fund Surplus 0  32  -32  -72 
Revenue Support Grant 0  4,437  -4,437  -3,993 
Non-Domestic Rates 0  4,101  -4,101  -5,285 
Deficit/Surplus (-) for the year 95,005  95,415  -410  -119 

General Fund Working Balance        
Working Balance at start of year     1,923  1,804 
Working Balance at end of year     2,333  1,923 
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NOTES TO THE CONSOLIDATED REVENUE ACCOUNT 

1.  Pensions 

 The Council participates in the Local Government Pension Scheme.  This is a funded, defined benefit 
scheme administered by North Yorkshire County Council. The following pension costs have been 
charged to the Consolidated Revenue Account in accordance with FRS17: 

  2004/05  2003/04 
  £’000  £’000 
 Current Service Cost 3,095  2,284 
 Past Service Cost 36  124 
 Curtailment Cost 48  70 
 Interest Cost 5,332  4,741 
 Expected Return on Assets in the Scheme -4,083  -3,183 
 Total  4,428   4,036 

 
 In 2004/05 the Council paid a contribution of £3,424,000 into the Fund (£3,201,000 2003/04). 

Contribution rates in 2004/05 were 17.7% of pensionable pay for employees paying 6% contributions 
and 14.75% of pensionable pay for employees paying 5% contributions. The contribution rate is 
determined by the Fund’s Actuary based on triennial actuarial valuations, the last review being at 31 
March 2004. Under Pension Fund Regulations, contribution rates are now set to meet 100% of local 
authorities’ liabilities. 

 The difference between the actual contributions paid into the fund and the pension costs charged to 
the revenue account in accordance with FRS17 requires a contribution from the Pensions Reserve of 
£1,004,000 (£835,000 from the Reserve in 2003/04) to bring the net cost in the year back in line with 
the amount to be raised in taxation. In 2004/05 this contribution represents an increase in the pension 
liability in the year. 

 More details on the Pensions Liability and Pensions Reserve are provided in note 19 to the balance 
sheet, page S26 and the Statement of Total Movement In Reserves page S27. 

 Further information can be found in the North Yorkshire Pension Fund’s Annual Report which is 
available upon request from Financial Services, County Hall, Northallerton DL7 8AL. 

2. Trading Operations 
 

Direct Service Organisation 
Income Expenditure 

Trading 
Surplus/ 

Deficit (-) 
  £’000  £’000  £’000 

 Refuse Collection 2,489  2,496  -7 
 Street Cleaning 963  978  -15 
 Housing Management 409  442  -33 
 TOTAL 3,861  3,916  -55 
       
 Previous Year 2003/2004 3,916  3,950  -34 

 
 Summary Appropriation Account 2004/05 2003/04 
  £’000 £’000 
 Surplus/Deficit (-) for the year, 

transferred to - General Fund -55 
 

-12 
  - Housing Revenue Account 0  -22 
 of which:    
 Retained by General Fund -22  -28 
 Retained by Housing Revenue Account 0  -22 
 Transferred to DSO Reserve Funds -33  16 
  -55  -34 
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NOTES TO THE CONSOLIDATED REVENUE ACCOUNT 

3. Agency Services 
 The Council carries out certain work on an agency basis which is mostly reimbursed. The principal 

areas of work are: 

 • As highways agent for North Yorkshire County Council, the Transport Division supervises work 
carried out on highways within the Harrogate and Knaresborough town areas, including footway 
repairs as well as road surface and street lighting maintenance and snow clearing. Total 
expenditure in 2004/05 was £2,886,000 (£2,738,000 in 2003/04) of which £2,575,000 
(£2,472,000) was reimbursed by NYCC, leaving a shortfall on administration of revenue works 
(including insurance premiums) of £311,000 (£266,000 in 2003/04). There was a deficit of  
£14,000 on administration of capital schemes (£11,000 in 2003/04). The year-end balance 
outstanding from NYCC was £2,392,000 (£1,987,000 in 2003/04). 

 The total net fallback on these services of £325,000 (£277,000 in 2003/04) is included in the 
revenue expenditure of the Highways service. 

4. Supply of Services to other local authorities and bodies 
 Various activities were conducted under the Local Authority (Goods and Services) Act 1970, mostly 

grounds maintenance work, for the following parties: 

  2004/05  2003/04  
 Income and Expenditure: £’000  £’000  
 North Yorkshire County Council 34  34  
 Parish Councils 2    4  
  36  38  

 
5. Building Control Account 
 The Building Control (Local Authority Charges) Regulations 1998 require the Council to maintain a 

separate account of the expenditure and income relating to its Building Control activities. A summary 
of the account for 2004/05 is shown below: 

  2004/05  2003/04  
  £’000  £’000  
 Expenditure 562  534  
 Income -635  -582  
 Surplus (-) for the year -73    -48  

 
6. Concessionary Fares 
 The Transport Act 2000 introduced a new statutory minimum Concessionary Fares Scheme from 

1 June 2001, and this Council is the administering authority for the North Yorkshire Concessionary 
Fares Scheme.  The Council pays Bus Operators for concessions given in North Yorkshire on behalf 
of the authorities in the scheme; these costs are then recharged to the relevant authority. 

 
  2004/05  2003/04  
 Expenditure: £’000  £’000  
 Payments to Bus Operators 1,334  1,185  
 Administration Expenses 87  92  
 Income:     
 Recharges to other Authorities -1,052  -963  
 Recharges to Harrogate Borough Council -369  -314  
  0  0  
 This Council’s share of the expenditure is included in Highways, Roads and Transport Services 

expenditure in the Consolidated Revenue Account. 
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NOTES TO THE CONSOLIDATED REVENUE ACCOUNT 

7. Publicity 
 Section 5 of the Local Government Act 1986 requires a separate account of expenditure on publicity 

to be kept. Publicity which is statutory or exempt need not be included in the account. The following 
statement discloses all the publicity costs incurred apart from certain statutory or exempt incidental 
matters. 

  2004/05  2003/04  
  £’000  £’000  
 Staff Advertising 148  157  
 Holiday Tourism Promotion (excluding Special Events) 407  376  
 Business Tourism 465  431  
 Other Advertising (mainly Statutory) 108     118  
  1,128  1,082  

 
8. Minimum Revenue Provision 
 The net amounts charged to revenue in compliance with the statutory requirement to set aside a 

minimum revenue provision for debt redemption are: 

 
  2004/05  2003/04  
  £’000  £’000  
 Other Services 629  491  
 Housing Revenue Account 0  86  
 Total provision for debt redemption 629  577  
 being:     
 Amount charged to revenue as depreciation 4,032  4,086  
 Less depreciation charged to Housing Revenue Account -2,192  -2,176  
 Adjusting transfer from Capital Financing Account -1,211  -1,333  
 Net amounts charged to revenue 629      577  

 
9. Leasing Payments and Receipts 

 Operating Leases (for vehicles): leasing rentals paid to lessors in the year were £16,000 
(£31,000 2003/04).  There are no outstanding obligations under these leases. 

 Operating Leases (for land and property): leasing rentals paid to lessors in the year were 
£20,000 (£55,000 2003/04).  Leasing rentals received from lessees in the year were £936,000 
(£898,000 2003/04). 

10. Members’ Allowances 
 Allowances paid in the year amounted to £307,000 in aggregate (£288,000 2003/04). 

11. Employees’ earnings (excluding pension contributions) 

 The numbers of employees whose remuneration was £50,000 or more in the year were as follows: 

  £50-60,000 £60-70,000 £70-80,000 £80-90,000 

 2003/2004 1 3 2 0 

 2004/2005 2 4 0 2 
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NOTES TO THE CONSOLIDATED REVENUE ACCOUNT 

12. Related Party Transactions 
 Related party transactions are those involving Councillors, senior officers, precepting local authorities 

and central government. They are described here apart from those appearing elsewhere in these 
accounts. 

 During the year the Council returned £750,000 of Government grant relating to the North Yorkshire 
ICT Partnership and received Government grants totalling £800,000 to support capital spending on 
computer software, Ripon SRB grants and  Disabled Facilities Grants. 

 North Yorkshire County Council approved spending of £1,308,000 from On-Street Parking income 
and have previously approved the use of a further £925,000 over the next two years towards the 
construction of the new Jubilee Multi-Storey Car Park. They also contributed £524,000 to other capital 
schemes mainly Housing Association Grants and Green Waste Recycling. They were paid grants of 
£162,000 for the construction of Nidderdale Pool, and routine rentals of £154,000 towards five schools 
used for Sport and Leisure activities. North Yorkshire Police Authority were paid £20,000 for 
Community Safety related expenditure.  Grants totalling £34,000 were paid to Parish Councils towards 
the cost of grass cutting, Environmental Schemes and Community Projects. 

 Advances totalling £16,000 for car loans were made in the year to Chief Officers under their 
conditions of service, and repayments of car loans were £9,000 leaving a balance of £27,000 on three 
loans at the year end. There were also numerous other transactions with related parties which are not 
listed individually, as their values are not regarded as material to a fair understanding of the accounts. 
This is on the basis of individual questionnaires returned by all senior officers and all but three 
councillors and former councillors. 

13. Auditors’ Remuneration   2004/05 2003/04 
 The following amounts were paid to the Audit Commission in the year: £’000 £’000 
 Fees for External Audit Services  179 109 
 Fees for Best Value Inspections  0 0 
 Fees for Certifying Grant Claims  26 25 
 Fees for other services 0 0 

  2004/05 
Gross Cost 

2004/05 
Income 

2004/05 
Net Cost 

2003/04  
Net Cost 

  £’000 £’000 £’000 £’000 
14. Central Services to the Public        
  Local Tax Collection 1,810  797  1,013  1,178 
  Council Tax Benefits 7,282  6,996  286  533 
  Elections and Electoral Registration 452  211  241  230 
  Land Charges 273  589  -316  -377 
  Other Central Services  1,437  1,186  251    109 
  11,254  9,779  1,475  1,673 
 £92k of one-off tax income from NYCC re long-term empty properties in 2004/05 was credited to 

Local Tax Collection. The reduction in the net cost of Council Tax Benefits is the result of a switch 
of government grant direct to services out of Revenue Support Grant. Prior year Business Rate 
refunds are now credited direct to the relevant services instead of Other Central Services. 

15. Cultural and Related Services        
  Tourism (including Conferences and Exhibitions)  6,224  7,054  -830  -808 
  Exceptional Business Rate Refunds -1,504  0  -1,504  0 
  Open Spaces 2,852  758  2,094  2,067 
  Recreation and Sport 7,285  3,794  3,491  3,469 
  Culture and Heritage (Museums and Arts) 937  132  805      970 
  15,794  11,738  4,056  5,698 

  The net cost has reduced due to income from Business Rate Refunds for Conferences & Exhibitions 
£1.5m. This income was transferred to Capital reserves, £500k being used to finance the Breakout 
space scheme in 2004/05. In 2003/04 emergency repairs to the theatre (£110k) increased the net 
cost of Culture and Heritage, this was not repeated in 2004/05. 
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  2004/05 
Gross Cost 

2004/05 
Income 

2004/05 
Net Cost 

2003/04  
Net Cost 

  £’000 £’000 £’000 £’000 
16. Environmental Services        
  Waste Collection and Recycling 4,181  1,060  3,121  2,963 
  Cemeteries and Crematorium  822  777  45  222 
  Street Cleansing 807  2  805  774 
  Community Safety (including CCTV) 770  630  140  137 
  Other Environmental Services 2,085  510  1,575  1,547 
  8,665  2,979  5,686  5,643 

  The increase in the net cost of Waste Collection reflects the expansion of recycling schemes in 
2004/05 to meet Government Targets. The reduction in the cemetery net cost of Cemeteries and 
Crematorium reflects spending on Memorial Safety (£130k) and cemetery wall repairs (£80k) in 
2003/04 not repeated in 2004/05. 

17. Planning and Development Services      
  Planning 3,890  2,698  1,192  1,697 
  Economic Development 1,948  1,542  406    397 
  5,838  4,240  1,598  2,094 

  The reduction in the net cost of Planning reflects an additional £500k of government grant received in 
2004/05 to meet government targets. This money has been transferred to reserves to meet spending 
in future years. 

18. Housing Services        
  Housing Revenue Account (Note 20) 14,036  9,924  4,112  3,377 
  Housing Benefits 17,479  17,005  474  974 
  Other Housing (Note 21) 3,063  723  2,340  2,222 
  34,578  27,652  6,926  6,573 

  The reduction in the net cost of Housing Benefits is the result of a switch of government grant direct 
to services out of Revenue Support Grant. The increased net cost of other Housing is mainly due to 
increased spending on bed and breakfast payments for homeless people. 

19. Highways, Roads & Transport Services 
 The reduction in the net cost is mainly due to an increased contribution from On-Street Parking 

income towards the cost of the Concessionary Travel Scheme (net cost down £135k). 

20. Capital Charges 
 Under Capital Accounting rules Housing Revenue Account assets (Council Houses) and one fifth of 

General Fund assets were revalued at 1 April. This resulted in an overall increase of £0.6m in 
interest charges to services (Housing Revenue Account £0.5m and Cultural & Related Services 
£0.1m). These charges are credited centrally as capital charges income and there is no overall 
impact on rents or council taxes. Details of HRA expenditure and income can be found on page 
S15. 

21. Deferred Charges 
 Service expenditure includes £1.6m (£2.1m 2003/04) of deferred charges for capital expenditure on 

Capital Grants. This includes Housing Association Grants and Improvement Grants £1.3m included 
in Other Housing (£1.3m 2003/04) and a contribution to Nidderdale Pool £0.2m included in Cultural 
& Related Services (£0.4m in 2003/04). These charges are reversed out centrally by an 
appropriation from the Capital Financing Account so there is no overall impact on council taxes. 

22. External Interest Income 
 In 2004/05 the Council received £341k interest on the exceptional Business Rate Refunds for 

Conference and Exhibitions. This income has been transferred to capital reserves to fund capital 
investment in future years. The Council also received £78k as compensation from the Government 
for lost interest following the withdrawal of Housing Association Grants subsidy in 2003/04. 
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HOUSING REVENUE ACCOUNT 

 
   2004/05  2003/04 
 Note Income £’000  £’000 

 2 Dwelling Rents (gross) 11,291  11,384 
  Non-dwelling rents (gross) 65  52 
  Charges for services and facilities 626  587 
 3 Contributions towards expenditure 145  142 
 4 HRA Subsidy -2,203  4,298 
  Housing Benefit Transfers 0         21 
  Total Income 9,924  16,484 

  Expenditure    

  Repairs and Maintenance 3,148  2,926 
  Supervision and Management    
   - General 1,641  1,603 
   - Special Services 1,064  1,084 
   - Temporary Accommodation 258  251 
  Rents, Rates and Other Charges 7  5 
  Rent Rebates 0  6,608 
 5 Cost of Capital Charge 5,702  5,185 
 6 Depreciation and Impairments of Fixed Assets 2,192  2,176 
 7 Deferred Charges write downs 0  0 
 5 Debt Management Costs 24         23 
  Total Expenditure 14,036  19,861 

  Net Cost of Services 4,112  3,377 

 5 Adjusting Transfer from AMRA  -5,461  -4,884 
  Investment Income -217  -99 

  Net Operating Surplus (-) -1,566  -1,606 

  Appropriations    

 8 Revenue Contribution to Capital Expenditure 350  1,555 
 5 Set-Aside (Debt Repayment) 0  86 
 9 Transfer from Major Repairs Reserve -33  -33 
 15 Contribution from Pensions Reserve -55  -16 

  Net Surplus in Year 1,304  14 

  Working Balance at start of year 1,166  1,152 
  Working Balance at end of year 2,470  1,166 

 



 

S16 

 
NOTES TO THE HOUSING REVENUE ACCOUNT 

1. General 
 The Housing Revenue Account is kept in accordance with the financial regime introduced in the Local 

Government and Housing Act 1989. The account for 2004/05 is presented in accordance with the 
Accounting Code of Practice. 

 
2. Rents from Dwellings 2004/05  2003/04 
  £’000  £’000 
 Rents from Council houses 11,065  11,144 
 Rents from hostels 226       240 
  11,291  11,384 
 These rents are gross of any rebate awarded.    

3. Contributions towards Expenditure 

 Part of the Contribution (£85k) represents amounts credited from the General Fund to 
the HRA to reflect the benefit to the community at large from amenities provided for 
tenants such as maintenance of open spaces and roads. The other part (60k) is a grant 
towards supporting people in temporary accommodation to live within the community. 

4. Housing Revenue Account Subsidy 

 HRA Subsidy is calculated by the Government as follows. The actual figures are shown 
for comparison. 

 
  Subsidy 

Calculation 
 Actual 

Figures 
 Housing Element £’000  £’000 
 Management & Maintenance 4,189  6,063 
 Major Repairs Allowance 2,159  2,159 
 Capital Charges 1,042  265 
 Revenue Contribution to Capital Expenditure 0  350 
 Income - Rents -9,612  -11,291 
    - Interest -20  -217 
      - Other         0      -836 
 Total Housing Element -2,242  -3,507 
 Total HRA Subsidy Payable in year 2,242  2,242 
 HRA Subsidy Adjustment from previous year         0         -39 
 Net Expenditure/Surplus (-) for the year         0    -1,304 

  For subsidy, the Government assumes the HRA raises £9.6m in rents and has net 
outgoings of £7.4m. This leaves an assumed surplus of £2.2m, which is paid over to the 
Government.  

 In practice, under the Government’s rent formula, the HRA raises £11.3m in rents and 
has net outgoings of £7.8m. After paying £2.2m to the Government, this leaves a surplus 
of £1.3m for the year.  

 The Government’s rent formula will phase out the difference between assumed and 
actual rents by 2012, which will place some strain upon HRA finances. 
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5. Capital Charges 2004/05  2003/04 
  £’000  £’000 
 Cost of Capital Charge 5,702  5,185 
 Deferred Charges write downs 0  0 
 Adjusting Transfer to/from (-) AMRA -5,461  -4,884 
 Set-Aside (Debt Repayment) 0  86 
 Debt Management Costs       24        23 
      265      410 

 The Government’s Resource Accounting format breaks down the Capital Charges into 
elements above and below net cost of services. The Cost of Capital Charge is a 3.5% 
notional interest charge on the value of HRA assets to represent their opportunity cost. 
The adjusting transfer from AMRA converts this notional interest charge into a true 
charge for interest based on actual debt outstanding. 

 The Set-Aside figure is the Housing element of the Minimum Revenue Provision which 
was required by law to be set aside for debt redemption in 2003/04. This is no longer 
required for HRA under current Capital Finance Regulations. 

6. Depreciation and Impairments 2004/05  2003/04 
  £’000  £’000 
 Operational assets - dwellings 2,159  2,143 
        - other land and buildings 22  22 
 Non-operational assets      11       11 
  2,192  2,176 
 There were no impairment charges for this financial year. 

7. Deferred Charges write downs 

 There was no deferred charges expenditure eg Assisted Private Purchase grants in the 
year. 

8. Revenue Contribution to Capital Expenditure 2004/05  2003/04 
  £’000  £’000 
 Fixed Assets 0  1,208 
 Capital Salaries 350     347 
  350  1,555 

 Expenditure on salaries of architects and other staff costs on Housing capital schemes is 
usually met by a contribution from Revenue. 

 
9. Major Repairs Reserve 2004/05  2003/04 
  £’000  £’000 
 Balance at 1 April 2,019  0 
 Transfers to the MRR 2,192  2,176 
 Transfers to the HRA -34  -33 
 Capital Expenditure on HRA property -1,099    -124 
 Balance at 31 March 3,078  2,019 
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10. Council House Rent Arrears 

 For the financial year 2004/05 rent arrears from Council house tenants (both current and 
former) represented 1.1% of the total Council house rent income due. This comprised 
0.8% for current tenants and 0.3% for former tenants. The arrears figures are as follows: 

  2004/05  2003/04 
 Arrears at 31 March: £’000  £’000 
 - current tenants 87  71 
 - former tenants 35   40 
  122   111 
 Provision for bad debts 76     84 

11. Housing Stock 

 The Council was responsible for managing 3,949 dwellings as at 31 March 2005. The 
stock was made up as follows: 

   2004/05  2003/04 
 Houses 1,428  1,458 
 Flats and Bedsits 1,801  1,808 
 Bungalows 665  665 
 Maisonettes 15  16 
 Hostel Places 40       40 
  3,949  3,987 

 The changes in the general housing stock can be summarised as follows: 

  2004/05  2003/04 
 Stock at 1 April 3,987  4,074 
 Sales to Council Tenants -37  -87 
 Conversion from Flat to Office -1  0 
 Stock at 31 March 3,949  3,987 

 

12. Balance sheet values 1 April 04  31 March 05 
  £’000  £’000 
 Operational assets  - dwellings 161,329  204,465 
        - other land and buildings 688  661 
 Non-operational assets 888  876 
  162,905  206,002 
 The balance sheet value of dwellings at 1 April is £161m on a tenanted valuation. The 

vacant possession value of dwellings at 1 April is £293m. These two values show the 
economic cost to Government of providing council housing at less than open market 
rents. 

13. Capital Expenditure Analysis 
 See Note 2 to the Consolidated Balance Sheet, page S22. 
14 Capital Receipts Analysis 
 See paragraph 15 of the Explanatory Foreword, page S5. 
15. Contribution from Pensions Reserve 
 In accordance with FRS17 the Housing Revenue Account has been charged with the 

actual cost of providing pensions to employees.  The Contribution from the Pensions 
Reserve brings the net cost back to the amount to be raised from Housing Rents ie the 
actual contribution to the Pension Fund. 
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COLLECTION FUND REVENUE ACCOUNT 
       2004/05 2003/04 
Income  £’000  £’000  £’000 
Council Tax collectable – Note 1  68,519    63,273 
Transfers from General Fund: Council Tax benefits 5,560    4,797 
 Transitional relief -6  74,073  -3 
Business Rates collectable – Note 2   36,305  39,869 
Community Charge items net   0  3 
    110,378  107,939 
Expenditure       
Precepts and Demands: North Yorkshire County Council 49,240    48,352 
 North Yorkshire Police Authority 10,335    9,231 
 North Yorkshire Fire and Rescue Authority 3,046    0 
 Harrogate Borough Council 11,121  73,742  10,167 
Business Rates: Payable to National Pool 36,029    39,597 
 Cost of collection allowance 276  36,305  272 
Uncollectable Amounts: Council Tax Provision 145    48 
 Council Tax written off 94  239  89 
Community Charge surplus re prior year, to HBC   6  8 
Council Tax surplus re prior year to: NYCC, NYPA   153  335 
 HBC   27  65 
    110,472  108,164 
Movement on Fund Balance    -94  -225 
Fund Balance at start of year    196  421 
Fund Balance at end of year – Note 3   102  196 

Note 1  Council Tax 2004/05 
The Council's Taxbase (the estimated number of chargeable dwellings in each Band, adjusted for 
discounts and converted to an equivalent number of Band D dwellings) was calculated as follows: 
Valuation Band A B C D E F G H Total 
Equated Dwellings 5,955 11,027 14,256 8,787 7,937 5,421 4,754 483 58,620 
Ratio to Band D 6/9 7/9 8/9 9/9 11/9 13/9 15/9 18/9  
Band D Equivalents 3,968 8,577 12,672 8,787 9,701 7,831 7,923 965 60,424 
Adjustment for collection rate, banding appeals, lieu contributions etc -161 

Council Taxbase 60,263 
The average Band D council tax of £1,223.67 was set by dividing the total of Precepts and Demands on 
the Collection Fund by the Council Taxbase shown above. The council tax for dwellings in other Valuation 
Bands is the appropriate Ratio of the Band D tax. 

Note 2  Business Rates 2004/05 
Business Rates are collected on behalf of the Government and paid into a national pool. The Government 
redistributes the pool back to local authorities' General Funds as standard amounts per resident of each 
type of authority. The national non-domestic rate was set by the Government at 45.6p for the year, and the 
total non-domestic rateable value at the end of the year was £102,253,000 The gross rates thus payable 
for the year were abated by reliefs for empty property, charitable occupiers, rating appeals and transition, 
to give the net amount collectable shown above. Backdated rating appeals in 2004/05 were particularly 
high giving about £5m reduction in the amount collectable for previous years. 
Note 3  Fund Balance 
The Fund Balance unapplied at the year end comprised Council Tax £92,000 (£180,000 2003/04) plus 
Community Charge £10,000 (£16,000). The Borough will use £10,000 of the Balance to reduce its 2005/06 
council tax (£33,000 2004/05) but nothing will be shared between the County Council, the Police 
Authority and Fire Authority to reduce their 2005/06 council taxes (£153,000 2004/05). The remaining 
£92,000 will reduce council taxes in a subsequent year. 
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CONSOLIDATED BALANCE SHEET 

   31 March 
     2005  2004 
 Note  £’000  £’000  £’000 
Fixed Assets 1-7       

Intangible Fixed Assets   15    0 

Tangible Fixed Assets        
 Operational Assets        
   Council Dwellings   204,465    161,329 
   Other Land & Buildings   56,193    56,415 
   Vehicles, Plant & Equipment   2,161    1,824 
   Infrastructure Assets   794    811 
   Community Assets   2,451    2,337 
 Non-Operational Assets        
   Investment Properties   6,451    6,459 
   Assets under construction   0    234 
   Surplus Assets held for disposal   228    227 
     272,758  229,636 
Long Term Debtors        
   Mortgages   131    176 
   Other   159    81 
     290  257 

Total Long Term Assets     273,048  229,893 
Current Assets        
   Stock 8  153    157 
   Debtors 9  10,388    8,942 
   Temporary Lending   26,900    27,050 
   Cash in Hand   16    14 
     37,457  36,163 
Current Liabilities        
   Creditors 10  -13,076    -12,237 
   Long Term loans due within 12 months   -1,004    -4 
   Bank Overdraft   -1,003    -831 
     -15,083  -13,072 

Total Assets less Current Liabilities     295,422  252,984 
Long Term Borrowing 11    -15,077  -16,081 
Liability related to defined benefit pension scheme 19    -41,506  -25,553 
Provisions 13    -471  -472 
Total Assets less Liabilities     238,368  210,878 

Fixed Asset Restatement Account S27    165,386  127,378 
Capital Financing Account S27    82,828  78,640 
Grants Deferred     5,280  5,754 
Deferred Income 12    279  246 
Capital Grants Unapplied     3,260  3,485 
Usable Capital Receipts Reserve S27    1,926  4,803 
Pensions Reserve S27    -41,506  -25,553 
Major Repairs Reserve S27    3,078  2,019 
Earmarked Reserves 14    12,932  10,821 
Working Balances:        
   General Fund     2,333  1,923 
   HRA     2,470  1,166 
   Collection Fund 15    102  196 
Net Worth     238,368  210,878 
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1. Movement of Intangible and Tangible Fixed Assets 2004/05 
 

 Operational Assets 
 Intangible 

Assets 
Council 

Dwellings 
Other Land & 

Buildings 
Vehicles 

Plant & 
Equipment 

Infrastructure 
Assets 

Community 
Assets 

  £’000  £’000  £’000  £’000  £’000  £’000 
Gross book value              
31/03/2004  0  170,639  61,464  5,957  2,851  2,337 
Transfers 01/04/04  0  0  234  0  0  0 
  0  170,639  61,698  5,957  2,851  2,337 
Expenditure in year  18  2,705  5,017  1,046  242  114 
Disposals  0  -1,788  -6  -413  0  0 
Revaluations  0  44,259  -4,560  0  0  0 

Gross book value             
31/03/05  18  215,815  62,149  6,590  3,093  2,451 
Depreciation 31/03/04  0  -9,310  -5,049  -4,133  -2,040  0 
Transfers 01/04/04  0  0  0  0  0  0 
Depreciation for year  -3  -2,159  -908  -675  -259  0 
Depreciation on              
assets sold  0  119  1  379  0  0 

Depreciation 31/03/05  -3  -11,350  -5,956  -4,429  -2,299  0 
Net Book Value 
31/03/05 

 
15  204,465  56,193  2,161  794  2,451 

Intangible assets are software licences held for the Website Content Management System.  The cost  
£18,500 will be written off to revenue over its three year estimated life. 

 Non-Operational Assets  TOTALS 
 Non-

Operational 
Investment 

Non-
Operational 

Assets 
Under 

Constn 

Non-
Operational 

Assets 
Surplus 

Total Non-
Operational 

Assets 

Total 
Operational 

Assets 

Total Fixed 
Assets 

 £’000  £’000  £’000  £’000  £’000  £’000 
Gross book value            
31/03/2004 6,548  234  227  7,009  243,248  250,257 
Transfers 01/04/04 0  -234  0  -234  234  0 
 6,548  0  227  6,775  243,482  250,257 
Expenditure in year 4  0  0  4  9,142  9,146 
Disposals 0  0  0  0  -2,207  -2,207 
Revaluations 16  0  1  17  39,699  39,716 

Gross book value            
31/03/05 6,568  0  228  6,796  290,116  296,912 
Depreciation 31/3/04 -89  0  0  -89  -20,532  -20,621 
Transfers 01/04/04 0  0  0  0  0  0 
Depreciation for year -28  0  0  -28  -4,004  -4,032 
Depreciation on            
assets sold 0  0  0  0  499  499 

Depreciation 31/03/05 -117  0  0  -117  -24,037  -24,154 
Net Book Value            
31/03/05 6,451  0  228  6,679  266,079  272,758 
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2. Financing of Capital Expenditure 2004/05 2004/05 2003/04 

 General 
Fund 

Housing 
Revenue 
Account 

 Total  

 £’000  £’000  £’000  £’000 
Opening Capital Financing Requirement 15,954  1,910  17,864  19,774 
Capital Expenditure        
Fixed Assets 6,441  2,705  9,146  6,223 
Deferred charges 2,806  0  2,806  3,319 
 9,247  2,705  11,952  9,542 
Sources of Finance        
Capital Receipts -3,645  0  -3,645  -955 
Grants and Contributions -1,298  -27  -1,325  -2,074 
Revenue -3,504  -350  -3,854  -4,128 
Major Repairs Reserve 0  -1,099  -1,099  -124 
 -8,447  -1,476  -9,923  -7,281 

Minimum Revenue Provision / set aside receipts -629  0  -629  -4,171 

Closing Capital Financing Requirement  16,125  3,139  19,264  17,864 
Explanation of movement in year        
Supported Borrowing 0  1,229  1,229  2,261 
Prudential Borrowing (unsupported) 800  0  800  0 
Debt repayment -629   0   -629   -4,171 
Increase / Decrease (-) in Capital Financing Requirement 171  1,229  1,400  -1,910 

 
3. Main Items of Capital Expenditure 2004/05 2003/04 
 £’000  £’000 

Conference & Exhibitions Breakout Space 4,160  771 
Improvements to Council Dwellings 2,705  3,319 
Grants to Housing Associations 1,278  831 
Vehicle and Plant Purchases 1,046  634 
Private Sector Improvement Grants/Loans 504  570 
Ripon SRB Grants 350  488 
Turkish Baths Phase 2 254  261 
Contribution to Nidderdale Pool 201  327 
Royal Hall Redevelopment  Study 94  400 
Other Schemes 1,360  1,941 
 11,952  9,542 

4. Capital Commitments 

The Council has authorised expenditure in 2005/06 of £12.5m. Part of this is contractually committed at 
31 March 2005. Significant contractual commitments are listed below: 
  £’000   
HRA Improvements to dwellings (various schemes) 195   
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5.  Information on Assets held: 31 March 
2005 

31 March 
2004 

 

  (Numbers) (Numbers)  
 Council Dwellings 3,909 3,947  
 Hostel Units 40 40  
 Operational Assets    
   Council Offices 8 8  
   Conference Centre Complex 1 1  
   Off-Street Car Parks 30 30  
   Swimming Pools 5 4  
   Museums and Art Gallery 4 4  
   Public Halls and Community Centres 7 7  
   Crematorium 1 1  
   Staff Houses 5 5  
   Public Conveniences 34 34  
   Depots 2 2  
   Nursery 1 1  
   Workshop Units 62 62  
 Non-Operational Assets    
   Commercial Property Rented Out 16 16  
   Theatre 1 1  
   Farms  2 2  
 Community Assets    
   Cemetery sites 10 10  
   Parks & Open Spaces (hectares) 390 388  

6. Information on Assets held: 
 Fixed Asset Valuation 
 During the year approximately one fifth of Council properties (including Council Dwellings) were 

revalued in accordance with the capital accounting rules, as part of the Council's 5 year rolling 
programme of valuations. The effective date for these revaluations was 31 March 2005, and the basis 
of all valuations is explained on page S6. 

 The properties were valued by four of the Authority's Valuers, David Baren who is a Fellow of the 
Royal Institute of Chartered Surveyors, and Karen Maddison, Susan Beaumont and Mike Poole who 
are Members of the Royal Institute of Chartered Surveyors. 

7. Operating Leases 
 (i) Operating Lease rentals for land and buildings committed for 2005/06 amount to £17,000.  

These rentals continue for the following periods: 
  31 March  
  2005   
  £’000   
   0 – 1 year 1  
   2 – 5 years 11  
   Over 5 years 5  
  17  

 (ii) The net book value of council assets used in providing operating leases is £9.4m (£9.5m 
2003/04) and the related accumulated depreciation charges are £470,000 (£376,000 2003/04). 

  31 March  
  2005  2004  
8.  Stocks and Stores £’000  £’000  
 DSO 7  4  
 Other 146  153  
 Total 153  157  
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  31 March  
  2005  2004  
9. Debtors £’000  £’000  
 Amounts falling due in one year:     
   Government Departments 2,130  535  
   Other Local Authorities 2,998  2,629  
   Customs and Excise 178  360  
   Council Taxpayers/NNDR 3,642  3,363  
   Housing Rents/Rebates 149  134  
   Sundry Debtors 2,765  2,701  
   Payments in Advance 511  555  
 Amounts falling due after one year:     
   On-Street Parking Income (page S13) 465  925  
   Car Loans to Employees 215       287  
 Total 13,053  11,489  

 Less Provision for bad debts     
 Council Taxpayers/NNDR -2,073  -1,994  
 Other -592    -553  
 Total Provision for bad debts -2,665  -2,547  
 Net Debtors 10,388   8,942  

10. Creditors     
 Government Departments 370  1,383  
 Other Local Authorities 128  489  
 Customs and Excise 119  293  
 Council Taxpayers/NNDR 205  11  
 Housing Rents 99  115  
 Sundry Creditors 6,402  4,202  
 Receipts in Advance 5,753    5,744  
 Total 13,076  12,237  

11. Long Term Borrowing     
 Public Works Loan Board 15,077  16,081  

 An analysis of loans by maturity is:     
 Maturing in 1-2 years 5  1,004  
 Maturing in 2-5 years 4,918  2,916  
 Maturing in 5-10 years 10,028  12,032  
 Maturing in 10-20 years 53  49  
 Maturing in more than 20 years 73         80  
 Total 15,077  16,081  

12. Deferred Income (including deferred capital receipts) 
 Deferred Capital Receipts are Mortgages on sales of council houses together with Home 

Improvement Loans given by the Council which are repaid when the house is sold. These items form 
the main part of long term debtors. 
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NOTES TO THE CONSOLIDATED BALANCE SHEET 

13. Provisions 1 April Increase In Year Decrease In Year 31 March 
  £’000  £’000  £’000  £’000 
 Pension Liabilities 24  0  24  0 
 Insurance Liabilities 407  83  95  395 
 Other 41  35  0  76 
 Total 2004/05 472  118  119  471 
 Total 2003/04 588  95  211  472 

14. Earmarked Reserves        
 Business Unit Reserves 3,212  2,850  2,357  3,705 
 Insurance Reserve 687  141  147  681 
 Other Earmarked 2,335  711  469  2,577 
 DSOs 238  25  145  118 
 Vehicle Reserve 112  240  0  352 
 Computer Reserve 476  270  119  627 
 Other Capital Reserves 3,761  2,588  1,477  4,872 
 Total 2004/05 10,821  6,825  4,714  12,932 
 Total 2003/04 10,851  4,356  4,386  10,821 

 
 Business Unit and DSO Reserves are built up from annual savings and available eg to fund essential 

investment. The Insurance Reserve is towards any future self-insurance liabilities and other 
Earmarked Reserves are set up for specific items of revenue spending in future years. The Vehicle, 
Computer and Capital reserves are to support capital spending in future years. 

15. Collection Fund Balance 
 For more information see note 3 page S19 Collection Fund Revenue Account. 

16.  Contingent Liabilities – None 

17. Post Balance Sheet Events – None 
18. Preparation for Entry to Economic and Monetary Union (EMU) 
 The Council has made initial plans for the possible entry of the United Kingdom to the EMU and 

preparing for the introduction of the Euro. A working party of officers has been set up 
to identify systems and equipment which may be affected. The cost of any staff time on this 
preparatory work in 2004/05 is not significant and has been charged to revenue in the year as part of 
administration costs in accordance with recommended accounting practices. There are no forward 
expenditure commitments, and the total cost likely to be incurred will not be significant until a 
positive decision on entering the EMU appears imminent and probable. 
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NOTES TO THE CONSOLIDATED BALANCE SHEET 

19. Net Pensions Liability 

 The Council participates in the Local Government Pension Scheme. In 2004/05 pension costs have 
been charged to the Consolidated Revenue Account in accordance with FRS17 based on the 
assessment carried out by the Fund Actuary at 31 March 2005, see page S10 Note 1. 

 The Fund liabilities have been assessed by the Fund Actuary using the following actuarial 
assumptions: 

  31 March  
  2005 2004  
  % pa % pa  
 Rate of inflation 2.9 2.8  
 Rate of increase in salaries 4.65 4.3  
 Rate of increase in pensions 2.9 2.8  
 Rate for discounting scheme liabilities 5.4 6.3  

 From 1 April 2004 CIPFA accounting rules changed the prescribed discount rate to be used by the 
actuary, it now equals the current return on AA corporate bonds. The reduction in this prescribed rate 
is responsible for £12m of the £16m increase in the scheme liability shown below. 

 Balance sheet creditors includes £368k of accrued pension contributions at 31 March 2005 paid to 
North Yorkshire County Council in April 2005 (£339k 31 March 2004). 

 The split of the scheme asset values and the expected rates of return on the asset investments are 
shown below: 

  Proportion 
of Assets 
31 March 

2005 

Expected 
Long Term 

rate of 
return 

Proportion 
of Assets 
31 March 

 2004 

Expected 
Long Term 

Rate of 
Return 

  % % % % 
 Equities 77.0 7.5 77.3 7.5 
 Government Bonds 11.6 4.7 
 Other Bonds 6.2 5.4 

12.2 
5.7 

4.7 
5.5 

 Other 5.2 4.75 4.8 4.0 

 At 31 March 2005 the Council had the following overall assets and liabilities for pensions included in 
the balance sheet: 

 
  31 March  
  2005  2004  
  £’000  £’000  
 Market Value of Assets 65,744  58,622  
 Present Value of Liabilities -107,250  -84,175  
 Net Liability -41,506  -25,553  

 
 The net liability of £42m should be viewed in relation to the Council’s total reserves and balances of 

£17.8m at 31 March 2005.  The pension liability is a long-term position, and contribution rates are 
set to meet 100% of local authorities’ liabilities over time, under Pension Fund Regulations. 
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STATEMENT OF TOTAL MOVEMENTS IN RESERVES 

 
 CAPITAL RESERVES  REVENUE RESERVES   
 Fixed Asset 

Restatement 
Account 

Capital 
Financing 

Account 

Major 
Repairs 
Reserve 

Usable 
Capital 

Receipts 

Pensions 
Reserve 

Earmarked 
Reserves 

General 
Fund 

 HRA  Total 

 £’000  £’000  £’000  £’000  £’000  £’000  £’000  £’000  £’000 

Balance at 01/04/04 127,378  78,640  2,019  4,803  -25,553  10,821  1,923  1,166  201,197 

Net surplus/deficit (-) for year   1,309  -34  -1,835  -1,004  2,111  410  1,304  2,261 

Unrealised credits/debits (-), from 
revaluation of fixed assets (page S21) 

 
39,716 

                
39,716 

Actuarial Gains/Losses (-) on Pension Fund         -14,949        -14,949 

Impairment Losses                 0 

Effects of disposals of fixed assets                  

  Cost or value of assets disposed of (-) -1,708                -1,708 

  Proceeds of disposal (page S29)       2,568          2,568 

  Net surplus/deficit (-) -1,708  0  0  2,568          860 

Other Capital Receipts & Grants       35          35 

Financing fixed assets:                 0 

  Capital Receipts (page S22)   3,645    -3,645          0 

  Major repairs Reserve (page S22)   1,099  -1,099            0 

Other Capital Transactions (Note 3)   -1,865  2,192            327 

Balance at 31/03/05 165,386  82,828  3,078  1,926  -41,506  12,932  2,333  2,470  229,447 

 Note 2  Note 3 Page S20 Page S20  Note 4 Page 25 Page S9 Page S15   
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NOTES TO THE STATEMENT OF TOTAL MOVEMENTS IN RESERVES 

1. Statement of Total Movement in Reserves 
 This statement brings together all the recognised surpluses, deficits and reserve movements for the 

year, and shows whether they are revenue or capital items.  The Fixed Asset Restatement Account 
shows the changes in asset valuations. The Capital Financing Account represents the sums set-aside 
from the capital receipts and from the adjustment of minimum revenue provision (note 8 page S12), 
together with amounts reflecting most capital financing from sources other than loan. The Major 
Repairs Reserve holds Government Grant until it is used to finance Housing capital expenditure.  
Usable Capital Receipts are augmented by asset sales, and used for capital expenditure.  The usable 
Revenue Reserves (General Fund, Earmarked and HRA) show their respective annual increases or 
decreases. 

2. Fixed Asset Restatement Account General 
Fund 

 HRA  Total 

  £’000  £’000  £’000 
 Balance at 01/04/04 17,734  109,644  127,378 
 Credit/Debit (-) on revaluation of fixed assets -4,543  44,259  39,716 
 Disposal of fixed assets (net book value) -34  -1,674  -1,708 
 Balance at 31/03/05 13,157  152,229  165,386 

 

3. Capital Financing Account   All Services 
    £’000  £’000 
 Balance at 01/04/04     78,640 
 Appropriation to (-)/from General Fund (page S9):      
 Revenue Financing of fixed assets   3,854   
 Adjustment to provision for debt redemption (page S12)   -1,211   
 Voluntary set aside   1   
 Grants deferred draw downs 261     
 Deferred charges write downs -1,596  -1,335  1,309 
       
 Capital receipts used to finance capital expenditure (page S22)    3,645 
 Major Repairs Reserve used to finance capital expenditure (page S22)    1,099 
 Other Capital Transactions:      
   Capital grants used to finance Deferred charges  1,210   
   Capital grants credited to service revenue accounts   -1,210   
   Transfer to Major Repairs Reserve HRA depreciation   -2,192   
   Capital grants transferred from grants deferred   327  -1,865 
 Balance at 31/03/05     82,828 

4. Pensions Reserve 2004/05  2003/04  2002/03 
  £’000  £’000  £’000 
 Difference between expected and actual return on assets 2,093  8,860  -17,616 
 Percentage of assets 3.2%  15.1%  39.0% 

 Experience gains and losses arising on scheme liabilities 2,251  0  0 
 Percentage of scheme liabilities 2.1%  0.0%  0.0% 

 Changes in actuarial assumptions -19,293  0  0 
 Percentage of scheme liabilities 18.0%  0.0%  0.0% 
 Net Actuarial movement -14,949  8,860  -17,616 
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CASH FLOW STATEMENT 

 
 2004/05  2003/04 
Revenue Activities £’000  £’000 
 Cash Outflows:     
 Cash paid to and on behalf of employees 27,763  26,451 
 Other operating cash payments 20,795  22,054 
 Housing Benefit paid out 10,272  9,500 
 National non-domestic rate payments to national pool 37,626  39,156 
 Precepts paid  62,621    57,583 
 Payments to Capital Receipts Pool 1,835  0 
      160,912  154,744 
 Cash Inflows:     
 Rents (after rebates) -4,663  -4,820 
 Council Tax receipts -68,352  -63,191 
 National non-domestic rate receipts -36,990  -39,259 
 National non-domestic rate receipts from national pool -4,101  -5,285 
 Revenue Support Grant -4,437  -3,993 
 DWP Grant for Benefits -10,348  -8,917 
 Other Government Grants (Note 3) -12,135  -10,348 
 Cash received for Goods and Services -25,975  -26,432 
 Other operating cash receipts -52          254 
 -167,053  -161,991 

 Revenue Activities Net Cash Flow (Note 1) -6,141  -7,247 

Returns on Investments and Servicing of Finance    
 Cash Outflows:    
 Interest Paid 1,648  1,924 
 Cash Inflows:     
 Interest received -1,974  -1,568 

Capital Activities    
 Cash Outflows:    
 Purchase of fixed assets 8,686  6,279 
 Other capital cash payments 2,650  3,161 
 Cash Inflows:     
 Sale of fixed assets -2,568  -7,396 
 Capital grants received -1,951  -2,947 
 Other capital cash receipts -35      -56 
    
 Net cash inflow (-) before financing (Note 2) 315  -7,850 
    
Management of Liquid Resources    
 Net increase/decrease (-) in short term deposits (Note 2) -150  2,550 
    
Financing    
 Cash Outflows:    
 Repayments of amounts borrowed (Note 2) 4  3,504 
 Cash Inflows:     
 New loans raised 0  0 
 New short term loans 0  0 
Increase (-)/Decrease in cash (Note 2)  169  -1,796 
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NOTES TO THE CASH FLOW STATEMENT 

    2004/05  2003/04 
1. Reconciliation of revenue cash flow £’000  £’000 
 Gross Revenue expenditure per summary revenue account 95,005  89,175 
 Gross Collection Fund expenditure 110,472  108,164 
 Add Agency (excl. fallback) 4,155  3,727 
 Add DSOs (external work)  24  20 
 Add Concessionary Travel, NYICTP, Benefit Training (Other Authorities) 1,821  1,231 
 Add net contributions from provisions and reserves -2,757  -1,840 
 Less internal recharges -41,232  -39,121 
 Less external interest paid -1,648  -1,924 
 Less contributions to capital outlay -4,953  -4,252 
 Less contributions to debt redemption -629  -578 
 Increase(-)/decrease in revenue creditors etc 659  149 
 Increase/decrease(-) in stock -5  -7 
 Cash Outflows on Revenue Activities 160,912  154,744 

 Revenue Income per summary revenue account -95,415  -89,294 
 Collection Fund Income  -110,378  -107,939 
 Add Agency income -4,155  -3,727 
 Add DSOs (external work) -24  -20 
 Add Concessionary Travel, NYICTP, Benefit Training (Other Authorities) -1,821  -1,231 
 Less internal recharges 41,232  39,121 
 Less external interest received 1,974  1,568 
 Increase/decrease (-) in revenue debtors etc 1,534         -469 
 Cash Inflows on Revenue Activities -167,053  -161,991 

 Revenue Activities Net Cash Flow -6,141  -7,247 
 
 
2. 

Movement in Net Debt 31 Mar 2005 
£’000 

31 Mar 2004 
£’000 

Movement 
£’000 

 Borrowings:      
 Long term 15,077  16,081  -1,004 
 Repayable within 12 months 1,004  4  -1,000 
  16,081  16,085  -4 
 Less Liquid Resources:      
 Temporary Lending -26,900  -27,050  150 
 Less Cash:      
 Cash in Hand -16  -14  -2 
 Bank Overdraft  1,003   832  171 
  987  818  169 
 Net Debt Decrease (-) -9,832  -10,147  315 

 
  2004/05  2003/04 
3. Analysis of Other Government Grants £’000  £’000 
 DWP Grants for rebates:    
   Housing Rents 6,657  0 
   Council Tax 5,627  4,575 
   Administration 712  700 
   Anti-Fraud 119  98 
 Housing Subsidy -2,203  4,298 
 ODPM Planning Delivery & Homelessness Grants 623  131 
 Ripon SRB 365  279 
 Countryside Agency 165  176 
 Other Grants 70         91 
 Total 12,135  10,348 
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INDEPENDENT AUDITOR’S REPORT 
 
These accounts are subject to audit.  At the time of printing this document the Independent Auditor's report on 
the accounts has not been received. It will be attached when it is available.
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